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OATH OR AFFIRMATION

t4J VLL.R swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

-oitfcE ffoRj IZG ftp as

of C_iW1R 20 Oc are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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StatementofCash Flows
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Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

El Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

11 Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

III copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit
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INDEPENDENT AUDITORS REPORT

To the Member

Resource Horizons Group L.L.C

Atlanta Georgia

We have audited the accompanying statements of financial condition of Resource Horizons

Group L.L.C Delaware Company as of December 31 2009 and 2008 and the related

statements of operations changes in members equity and cash flows for the years then ended

that you are filing pursuant to Rulel7a-5 under the Security and Exchange Act of 1934 These

financial statements are the responsibility of the Companys management Our responsibility is

to express an opinion on these fmancial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the fmancial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the fmancial position of Resource Horizons Group L.L.C as of December 31 2009 and 2008

and the results of its operations and its cash flows for the years then ended in conformity with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules and is presented for the

purpose of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 7a-5 of the Securities and Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic fmancial statements taken as whole

Goldman Comjany CPAs PC

Marietta Georgia

February 25 2010

316 Alexander Street Suite Marietta GA 30060 770.499.8558 FAX 710.425.3683



RESOURCE HORIZONS GROUP LLC

STATEMENT OF FINANCIAL CONDITION

Exhibit

ASSETS

December 31 2009 December 31 2008

Cash Cash Equivalents 319331 387558

Deposit with Clearing Organization 75000

Prepaid Expenses

Receivable from Clearing Organizations

Other Receivable 15310

Advances to Related Party

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accrued Expenses

Commissions Payable

TOTAL LIABILITIES

MEMBERS EQUITY

TOTAL LIABILITIES AND
MEMBERS EQUITY

1356479 1439436

51136

193835

TOTAL ASSETS

75000

43824

125477

10141

2011092 2081436

2802 11409

210880 137246

213682 148655

1797410 1932782

2011092 2081436

The Accompanying Notes are an Integral Part of these Financial Statements



REVENUE

RESOURCE HORIZONS GROUP LLC

STATEMENT OF OPERATIONS

Exhibit

Year Ended

December 312009 December 31 2008

COSTS AND EXPENSES

Employee Compensation Benefits net

Communications Data Processing

Management Fees

Other Expenses

Total Costs and Expenses

NET LOSS

6337205

10395

6347600

8224762

6005

8230767

5310167 6922971

23865 30506

900000 1020000

248939 307371

6482971 8280848

135371 50081

Commissions

Interest and Other Income

Total Revenue

The Accompanying Notes are an Integral Part of these Financial Statements



RESOURCE HORIZONS GROUP LLC Exhibit

STATEMENT OF CHANGES IN MEMBERS EQUITY

BALANCE
December 31 2007

2008 Net loss

BALANCE

December 312008 ____________

2009 Net loss

BALANCE
December 31 2009

Members

Eciuity

1982862

50081

1932781

135371

1797410

The Accompanying Notes are an Integral Part of these Financial Statements



RESOURCE HORIZONS GROUP LLC

STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTWITIES

Net Loss

Adjustments to Reconcile Net Loss to

Net Cash Used in Operating Activities

Increase Decrease in Operating Assets

Receivable from Clearing Organizations

Other Receivables

Advances to Related Parties

Prepaid Expenses

Increase Decrease in Operating Liabilities

Commissions Payable

Accrued Expenses

Exhibit

NET CASH PROVIDED USED BY

OPERATING ACTIVITIES

DECREASE IN CASH AND
CASH EQUWALENTS

CASH AND CASH EQUIVALENTS
BEGINNING OF YEAR

END OF YEAR

68226 194302

68226 194302

387557 581859

319331 387557

December 31 2009 December 31 2008

135371 50081

68358

5169
82958

7312

73634

8607

21688

10141
155452

4571

3637
7893

The Accompanying Notes are an Integral Part of these Financial Statements



RESOURCE HORIZONS GROUP L.L.C

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009 AND 2008

SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICIES

The Company was formed May 18 2000 primarily for the purpose of qualifying and

operating as broker-dealer engaged in various financial businesses including the

trading and brokerage of equity and debt securities the sale of mutual funds and other

investment products and investment management services It is wholly owned by

Resource Horizons Holding Company L.L.C The Company is registered with the

Securities and Exchange Commission FINRA and various states securities

commissions

Maintenance and repairs are charged to income and renewals and betterments of

property are capitalized

Commission income and the related expense are recorded on settlement date basis

The Company recognizes receivable of investment company fees to the extent of

the related commissions payable and is included in receivable from clearing

organization and commissions payable

Cash and cash equivalents include cash on hand money market accounts and short

term investments with maturities of less than 90 days For purposes of the Statement

of Cash Flows the Company has defined cash equivalents as highly liquid

investments with original maturities of less than ninety days that are not held for sale

in the ordinary course of business

Use of Estimates-The preparation of financial statements in conformity with

generally accepted accounting principles requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

As limited liability company the Companys taxable income or loss is allocated to

members in accordance with their respective percentage ownership Therefore no

provision or liability for income taxes has been included in the fmanciäl statements



RESOURCE HORIZONS GROUP L.L.C

NOTES TO FiNANCIAL STATEMENTS
DECEMBER 31 2009 AND 2008

Resource Horizons Group L.L.C clears all transactions with and for customers on

fully disclosed basis with its clearing broker-dealer which carries all customer

accounts and maintains and preserves all books and records pertaining thereto

Expense Sharing Agreement The Company has an expense sharing agreement with

its parent company Resource Horizons Holding Company L.L.C the parent

The two companies share certain expenses such as employees office space

insurance telephone and computer equipment and other expenses The Company

paid the parent $900000 and $1020000 in 2009 and 2008 respectively under this

arrangement

CREDIT RISK

Financial instruments that potentially subject the Company to concentrations of credit

risk consist principally of deposits at banks Accounts at each institution are insured by

the Federal Deposit Insurance CorporationFDIC up to $250000

The Company is engaged in various activities in which counterparties primarily include

broker-dealers banks and other financial institutions In the event counterparties do no

fulfill their obligations the Company may be exposed to risk The risk of default

depends on the creditworthiness of the counterparty or issuer of the instrument It is the

Companys policy to review as necessary the credit standing of each counterparty

RELATED PARTY TRANSACTIONS

An affiliate of the Company collects on behalf of the Company as required by various

state statutes all of the commissions generated by registered representatives of the

Company for variable and universal insurance products The affiliate forwards all such

commission income to the Company The Company then pays the related commission

expense associated with these transactions to the registered representatives

An affiliate of the Company is an SEC Registered Investment Advisory firm The

Company acts as the paying agent for the affiliates fee expenses paid to the registered

representatives

The majority of the Companys operating expenses excluding commission expense are

paid by the parent in accordance with the agreement noted in Note The Company has

no employees All personnel used by the Company are employees of the parent The

Company has advanced funds to the parent during the year for cash flow purposes At

December 31 2009 and 2008 the parent owed the Company $1268807 and $1418807

respectively which is included in advances to related party



RESOURCE HORIZONS GROUP L.L.C

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009 AND 2008

NET CAPTAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-l which

requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not excess 15 to At December 31

2009 the Company had net capital of $370870 which was $270870 in excess of its

required net of $100000 The Companys aggregate indebtedness to net capital ratio was

0.5762to1



SCHEDULE

RESOURCE HORIZONS GROUP LLC

COMPUTATION OF NET CAPITAL UNDER RULE 5c3-

Pursuant to Rule 15c3-1 of the Securities Exchange Act of 1934

December 312009

TOTAL MEMBERS EQUITY FROM
STATEMENT OF FINANCIAL CONDITION 1797410

LESS NON-ALLOWABLE ASSETS

Advances to Related Party

Prepaid Expenses

Other Assets

Subtotal Non Allowable Assets

1356479

51136

15311

1422926

Less Haircut on Money Market 3614

NET CAPiTAL

Reconciliation with Companys computation included in part II of Form X-17A-5 as

oDecember 31 2009

There is no significant difference between net capital as reported in Part II of Form X-17A-5 and

net capital as reported above

370870



SCHIEDLTLE2

RESOURCE HORIZONS GROUP LLC
COMPUTATION OF AGGREGATE INDEBTEDNESS AND BASIC CAPITAL REQUIREMENT

Pursuant to Rule 15c3-1 of the Securities and Exchange Act of 1934
December 31 2009

AGGREGATE INDEBTEDNESS

Accrued Expenses
2802

Commissions Payable 210880

TOTAL AGGREGATE INDEBTEDNESS
213682

RATIO Aggregate Indebtedness to Net Capital
II 0.5761I

BASIC NET CAPITAL REQUIREMENT

Net Capital Schedule
370870

Minimum Net Capital Requirement See Note below $213682 62/3% $14252 100000

EXCESS NET CAPITAL
270870

Note Minimum capital requirement per Rule 5c3- is the greater of 2/3% of

aggregate indebtedness or $100000



SCHEDULE
RESOURCE HORIZONS GROUP LLC

STATEMENTS OF EXEMPTION FROM COMPLIANCE WITH RULE 15c3-3

AND STATEMENTS OF SUBORDINATED LIABILITIES

December 31 2009

The Company is exempt from compliance with Rule 15c3-3 of The Securities Exchange Act of 1934 pursuant to

paragraph k2ii of the rule all transactions with and for customers are cleared on fully disclosed

basis with clearing member which carries all customer accounts and maintains and preserves all

books and records
pertaining thereto The Company does not carry security accounts for customers or

perform custodial functions
relating to customer securities The Company was in compliance with the conditions

of the exemption during the year ended December 31 2009

The Company had no liabilities subordinated to the claims of creditors during 2009



INDEPENDENT AUDITORS REPORT ON
iNTERNAL CONTROL STRUCTURE

To the Member

Resource Horizons Group L.L.C

Atlanta Georgia

In planning and performing our audit of the financial statements and supplemental schedules

of Resource Horizons Group L.L.C for the year ended December 31 2009 we considered

its internal control including control activities for safeguarding securities in order to

determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on the internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including
attests of such practices and procedures that we considered relevant to the objectives stated in

Rule 17a-5g in making the periodic computations of aggregate indebtedness or aggregate

debits and net capital under Rule 17a-3a11 and for determining compliance with the

reserve requirements of Rule 5c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customers securities we
did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons
Recordation of differences required by Rule 7a-3

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling
this responsibility estimates and judgment by management are required to assess the

expected benefits and related costs of controls and of the practice and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC above-mentioned objectives Two of the objectives of internal

control and the practice and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles Rule
7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

316 Alexander Street Suite Marietta GA 30060 770.499.8558 FAX 770.425.3683



Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control over financial reporting that is less severe

than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such

that there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected or corrected on timely basis

Our consideration on internal control was for the limited purpose described in the paragraphs

1-2 above and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any weaknesses involving internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

first and second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding and

on our study we believe that the Companys practices and procedures were adequate at

December 31 2009 to meet the SECs objectives

This report
is intended solely for the information and use of the Board of Directors

management the SEC FINRA and other regulatory agencies that rely on Rule l7a-5g

under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified

parties

Gdldman Company CPAs PC

February 25 2010



Independent Accountants Report on Applying Agreed-Upon Procedures Related to an

Entitys SIPC Assessment Reconcifiation

To the Member

Resource Horizons Group L.L.C

Marietta Georgia

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed

the procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-7T to the Securities Investor

Protection Corporation SIPC for the period from April 2009 to December 31 2009 which were

agreed to by Resource Horizons Group L.L.C and the Securities and Exchange Commission

Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other specified

parties in evaluating Resource Horizons Group L.L.C compliance with the applicable instructions of

the Transitional Assessment Reconciliation Form SIPC-7T Resource Horizons Group L.L.C

management is responsible for the Resource Horizons Group L.L.C compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility
of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report
has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement

records entries as recorded on the Companys general ledger noting no differences

Compared the Total Revenue amounts of the audited Form X- 7A-5 for the year ended December

31 2009 less revenues reported on the FOCUS reports
for the period from January 2009 to March

31 2009 comparing the audited Form X- 7A-5 less the first quarter FOCUS report with the amounts

reported in Form SIPC-7T for the period from April 2009 to December 31 2009 noting no

differences

Compared any adjustments reported in Form STPC-7T with supporting schedules and working

papers compared applicable line items in the FOCUS report for the period January 31 2009 to March

31 2009 to the applicable lines on the audited Form X- 7A-5 noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related

schedules and working papers as calculated by us in our workpapers supporting the adjustments

noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

J74112
Goldman Company CPAs PC

February 25 2010

316 Alexander Street Suite Marietta GA 30060 770.499.8558 FAX 770.425.3683


